Cash Flow
As the word state cash flow represents money that is moving in and out of a business in a period of time. However, cash flow may be one way movement. Due to the undefined cash movements, there is an unpredictable confusion in defining cash flow.  In accounts cash flows is defined as net income plus depreciation. Cash gets into business through the purchases that are made by customers. On the other hand cash outflow represents the money paid to employees, suppliers and other expenses. Cash flow gives a summary of all the activities requiring cash in a business.  It also helps to evaluate whether the cash inflows are sufficient to cover the businesses outflows. When starting a business managing a cash flow is difficult to keep as much of money is moving out of business. 
[bookmark: _GoBack] Cost is subtracted from revenues to get the operating cash flow in a business. As stated earlier, cash flow is in two forms. One of the forms is the cash into business and the other the cash out of business. Therefore, the operating cash in a business will be represented by expenses subtracted from revenues. In calculating the operating cash, taxes and interests are not included. The two represents financial expenses. 
